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Wall Street bracing for

another volatile week

Fed interest rate decision, State of
the Union speech loom in days
ahead

Ap Associated Press

All the assumptions Wall Street made
when it recovered from steep losses
last week & that the Federal Reserve
will cut rates again, that President
Bushoés stimulus pl
that any recession that occurs might
actually be shallow and quick &8 are
going to be tested.

On Monday night, Bush will make his
State of the Union address. If it looks
like the proposed $150 billion tax
rebate for Americans could hit a snag
in Congress,t he mar ket so
consumer spending could balloon
again.

Then on Wednesday, the Fed 8 which
helped put a floor under the market last
week by making an emergency, three-
quarter-point rate cut & will finish its
two-day meeting and release its rate
decision. A failure to deliver the
quarter-point reduction traders are
betting on, or signs that the Fed is
hesitant to loosen its policy further,
could send stocks sliding.

And Friday, two snapshots of U.S.
manufacturing and employment will tell
investors how the economy fared in
January. Economists expect jobs to
increase, but manufacturing activity to
contract.

Fed rate cuts d

without economic risk

Central bank action could spur

cons umers to again live beyond their
means

Ap Associated Press

Dropping rates even more can further
weaken the dollar. That could raise the cost
of imported goods coming into the U.S. and
lead American companies to raise their
prices as foreign-made goods become
more expensive.

Falling rates mean dwindling returns on
savings accounts, certificates of deposits,
money market mutual funds and other
savings products. Older people, retirees
and others on fixed incomes could face a
double whammy if lower rates sparked
inflation.

Low rates, over time, could lead some
people to live a lifestyle that they cannot
afford.

Short-term adjustable-rate mortgages could
become much cheaper than longer term
fixed-rate mortgages if the interest rate-
cutting campaign continues. Home buyers
could flock to the adjustable mortgages
without seriously considering whether they
could afford their mortgage payments if
rates climbed. That is just what happened
during the housing market's record-
breaking days from 2001 through 2005.
Today, record numbers of people have
been forced from their homes & clobbered
by rising interest rates and weak home
values once the boom went bust.
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reach 13000 in the medium term.
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Our target of 12500 was reached on Friday after trading briefly below 12000 on an
early morning selloff. Optimistically in the midst of extreme volatility the DOW may
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Dollar Index
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The dollar has found
some support at 75. Ina
rate decrease
environment the US
Dollar should experience
further weakening.

John Hancock Preferred Income HdR()

This fund is an excellent way to

di versify
volatility. It is experiencing increased interest recently as money moves from

equities to safer income investments.

JOHM HAWNCOCK PREFERRED EQ INCH
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The statements of fact in this report have been obtained from and are based upon sources that Moors & Cabot Financial Advisors LLC and/or its :
affiliates(fithe Firmo) believes t o b achinferhatioamay e incomplkete odoondensedt Theguar ant ee
Firm, including subsidiaries and /or affiliates, its officers and /or employees, may at any time have a long and/or short position in any security '
mentioned in this report. :
All opinions and estimatesinc | uded in this report constitute the Firmés | udigment as
notice. Opinions in this report and those that may be expressed in other publications on the Firm or by employees of the Firm may be based on
different analytical techniques or disciplines. As a result, such publications may express different or contrary opinionsfrom t hose o
Research Department as reflected in this report. For criteria and time frames may result in different conclusions or opinions when applied to the
same market or contract.

the Fir

entering into transactions in equities or option contracts unless you fully understand the terms and risks of the transactions, including the extent of
your potential risk of loss, which can be equal to, or in certain instances greater than, the full amount of your initial investment. Products
mentioned may be unavailable in certain jurisdictions and/or to non-institutional clients of the Firm.

Securities or other transactions recommended, offered, sold by, or held at Moors & Cabot Financial Advisors LLC are subject to investment risks,
including the possible loss of the principal amount invested.

2008 Moors & Cabot Financial Advisors LLC. Any unauthorized use, duplication or disclosure is prohibited by law and will result in

The investment strategies outlined in this report involve inherent risks and are not appropriate for every investor. You should refrain from
prosecution.



